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Source note

This document reworks the supplied March 2024 draft into a conventional crypto white paper and updates it
through March 2026 using primary protocol documentation, LBRY Foundation and Odysee materials, public
GitHub repositories, SEC releases, and the attached March 2026 SEC/CFTC interpretive release. It is an analytical
reconstruction and status update, not an official statement by LBRY Inc., LBRY Foundation, Odysee, the SEC, or
the CFTC.

Executive Summary

LBRY is a decentralized publishing protocol for digital media. It combines a public proof-of-work blockchain for
naming, claims, payments, and publisher identity with an off-chain peer-to-peer data layer for the actual media
files. The result is a censorship-resistant content network that tries to preserve the useful parts of centralized
media platforms - discovery, naming, monetization, and direct creator economics - without requiring a single
platform operator to control access to the catalog or the rules of participation.

The original company, LBRY Inc., created the protocol and much of the reference stack, but it is no longer the right
lens through which to view the project. After the SEC litigation, LBRY Inc. wound down. The protocol itself,
however, did not disappear. As of March 2026, the ecosystem should be understood as a live but post-corporate
network: the LBRY Foundation still hosts downloads and community materials, the public codebase remains
available, third-party and community projects still exist, and Odysee continues to operate as a separate platform
built on LBRY.

The most important update for any modern LBRY paper is regulatory. The attached March 2026 SEC/CFTC
interpretive release explicitly identifies LBC as a digital commodity based on its current characteristics and
functions. At the same time, the earlier court case against LBRY Inc. remains historically important because it dealt
with how LBRY Inc. offered and sold LBC. Those are related but distinct questions. Any accurate white paper must
present both facts together rather than collapsing them into a single slogan.

e LBRY remains a differentiated protocol design: on-chain naming and payments, off-chain media transport.
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e |BCis a utility and coordination asset used for claims, supports, pricing, tips, and publication-related actions
within the network.

e The ecosystem today is more decentralized institutionally than it was during the LBRY Inc. era, but that also
means less centralized roadmap control and more uneven maintenance.

e The 2026 SEC/CFTC release materially improves the current classification language around LBC, but it does not
erase the historical enforcement outcome against LBRY Inc.

1. Introduction and Thesis

LBRY was built to answer a specific question: can a content network combine the usability of a centralized media
platform with the openness and resilience of a decentralized protocol? The protocol answer is yes, but only by
splitting the problem into layers. LBRY uses the blockchain for the hard-to-fake parts - ownership of names, claims,
payments, and publisher identity - while storing the media itself across a distributed network of peers.

That design matters because the core failure modes of digital media are not only about hosting costs; they are also
about discovery, monetization, and control. BitTorrent proved that decentralized file transfer works, but it never
solved naming, ranking, direct creator payments, or a durable identity layer. Centralized platforms solved those
problems, but they did so by concentrating policy, revenue extraction, and distribution power. LBRY occupies the
middle ground: it is a protocolized content marketplace, not simply a storage network or a website.

Entity Role in the ecosystem

Open protocol and network for naming, discovering, publishing, and paying for digital

LBRY protocol
content.
LBC Native token used for claim staking, supports, tips, paid content, and certain
publication/network actions.
Original corporate builder of the protocol and reference applications; no longer the
LBRY Inc. e .
current steward after the litigation and wind-down.
. Non-profit focused on the growth, development, and adoption of the LBRY network; hosts
LBRY Foundation . . .
downloads and community-facing materials.
Odysee Separately operated platform built on the LBRY protocol; an important frontend, but not

synonymous with the protocol itself.

2. Problem Statement and Market Context

Digital content distribution historically forced creators into a poor tradeoff. Centralized platforms offer audience
access, search, recommendation, and convenient monetization, but they also impose fees, algorithmic
dependency, opaque moderation, data extraction, and unilateral rule changes. Earlier peer-to-peer systems solve
some censorship and hosting problems, but they generally do not provide a durable namespace, native
monetization, or first-class discovery inside the protocol.

LBRY was designed to collapse that tradeoff. It aims to make a piece of content addressable and monetizable
through the protocol itself. A creator can publish a claim to a name, attach metadata, designate a channel identity,
set a price or keep the content free, and distribute the media through the network. This structure gives users
stronger portability than they have on closed platforms while preserving the economic primitives needed for a real
creator marketplace.
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m Centralized platforms BitTorrent-like P2P LBRY

. Strong search and curation, . . Protocol-level naming plus app-level
Discovery Weak native discovery .
but operator-controlled discovery
L Operator intermediates Little or no native Native pricing, tips, and supports in
Monetization . L.
revenue and policy monetization LBC
. . Strong accounts, but . . Channels and claims create portable
Identity / branding & Weak identity layer . . . P
platform-dependent publisher identity
Censorship Low; platform can remove or  High for file exchange, Higher at protocol layer; moderation
resistance demote lower for discoverability can still occur at app layer
Economic Platform takes a cut and Minimal direct extraction, Creator economics more directly
extraction controls payout rules but weak incentives encoded in protocol actions

3. Protocol Architecture

LBRY is best understood as a layered system. The protocol specification describes two distributed data stores - the
blockchain and a distributed hash table - plus the peer-to-peer rules for exchanging data and reconstructing files.
The blockchain does not hold the full media files. Instead, it anchors names, claims, channel identities,
purchase/payment state for priced content, and a claimtrie root used to prove URL resolution.

LBRY protocol stack

Applications
LBRY Desktop | Odysee | Community front-ends

v

) 4
Client / access layer - Indexing layer
SDK | Daemon | CLI | Wallet Hub | Search | Explorer | Chainquery
i J \ *
~\ -
On-chain layer Off-chain data layer
Claims | Channels | Supports | LBC payments | Claimtrie rogt Streams | Blobs | DHT peers | Reflectors

J \.

LBRY keeps content naming, payments, and publisher identity on-chain while distributing the media itself off-chain.

Figure 1. High-level protocol stack.

3.1 Claims, channels, and naming

A claim is the basic publication primitive in LBRY. A claim can describe a stream of media or a channel identity.
Claims are backed by staked LBC. Multiple claims may compete for the same name, and the protocol resolves
control through claim ordering and support amounts. This is why LBRY names behave more like a continuous
market for namespace control than a static registration system.
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Channels are identity claims that can sign content claims. In practice, this allows a creator to build a portable
publisher presence around a channel rather than around a single website. Updating or abandoning a claim changes
the name state in the blockchain, and abandoning a claim frees the associated credits.

3.2 On-chain layer

The blockchain provides the single shared index of published content, a payments layer, and a record of publisher
identities. LBRY uses proof-of-work and a short target block time of roughly 2.5 minutes. Mining secures the chain
while issuing new LBC according to the protocol reward schedule. The blockchain is therefore both a coordination
layer and a monetary layer for the network.

Crucially, the chain is optimized around metadata and economic state rather than heavy media storage. That keeps
the trust anchor small enough to be verified and shared while allowing the much larger media payloads to live
elsewhere in the network.

3.3 Off-chain data layer

The actual media is distributed off-chain. Files are encoded into streams and broken into blobs, typically with a
manifest blob that describes how to reconstruct the full stream. Peers advertise and retrieve those blobs through
the DHT and related data exchange mechanisms. Reflectors and similar services can improve availability by
rehosting or caching data, sometimes for a fee.

This split architecture is one of LBRY’s most important design decisions. It avoids the cost and scalability problems
of storing large media assets directly on-chain while still giving publishers durable names, verifiable identity, and
protocol-native payment hooks.

3.4 Monetization and discovery

LBRY supports both free and priced content. A creator can set a price in LBC, receive direct payments, and accept
tips or supports. Supports are distinct from simple payments because they also help reinforce claim visibility and
signal value within the discovery layer. In other words, LBC is not only a means of exchange; it also helps coordinate
the naming and ranking system.

4. LBC Token Design and Economics

LBC is the native token of the LBRY network. It is best viewed as a protocol utility and coordination asset rather
than as an equity-like instrument. Users need LBC to interact with key parts of the claim and content economy:
staking names, supporting claims, tipping creators, paying for priced content, and covering certain publication-
related actions such as channel creation and small network fees.

4.1 Utility

e Claim staking and naming: creators bid and maintain control over names by staking LBC behind claims.

e Supports and visibility: LBC can reinforce a claim or channel, affecting how names resolve and how content is
surfaced.

e Creator monetization: paid content, direct purchases, and tips can all be denominated in LBC.

e  Publication actions: creating channels or publishing certain items requires enough LBC to cover the bid amount
and related network costs.

4.2 Supply and issuance
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The official LBRY rewards FAQ gives the precise eventual supply as 1,083,202,000 LBC. Earlier public materials often
rounded this to 1 billion, which is why older summaries can appear inconsistent. The same official materials explain
that 400 million LBC were created at genesis and originally controlled by LBRY Inc., with the non-mined credit policy
describing 200 million as community credits, 100 million as operational credits, and 100 million as institutional
credits.

The remaining supply enters circulation through proof-of-work mining over roughly twenty years. The reward
schedule used a slow early ramp and then a long logarithmic decline, with the current stage beginning after block
55,001. This architecture was intended to bootstrap the network without overly rewarding the very earliest miners
while preserving a long issuance tail for security and participation.

T S

Official FAQ precision update; older materials often rounded
Eventual total supply 1,083,202,000 LBC ! Qprecision up ! Y

to 1.0bn.
Genesis-created reserve 400,000,000 LBC Historically controlled by LBRY Inc. at launch.
Community allocation 200,000,000 LBC Intended for adoption, usage, and community growth.
Operational allocation 100,000,000 LBC Originally reserved for LBRY Inc. operational needs.
Institutional allocation 100,000,000 LBC Originally intended for partnerships, grants, and institutional

strategy.

4.3 Economic interpretation

LBC has real protocol utility because the claim system, channel system, and content pricing model all use it directly.
That said, LBC is not equivalent to governance equity in a traditional company and should not be described that
way. Public materials available in 2026 do not show a formal protocol-wide token governance regime comparable
to a DAO treasury system. Governance in practice is social and institutional: maintainers, the LBRY Foundation,
community contributors, creators, and application operators all influence the direction of the ecosystem.

Important tokenomics caveat

The original reserve architecture was designed around LBRY Inc. Because LBRY Inc. later wound down, the
historical reserve buckets remain part of the origin story, but the practical control and disposition of legacy
company-linked assets should be treated as a legal and institutional legacy issue rather than as a simple live
protocol setting.

5. Ecosystem, Applications, and Stewardship

The LBRY ecosystem includes more than a token and a chain. It also includes reference clients, indexing services,
developer tools, and independent frontends. The LBRY Foundation downloads page still lists multiple network
components in March 2026, including LBRY Desktop, LBRY Daemon, LBRY CLI, LBRY Hub, and the blockchain
software. That matters because it shows the ecosystem is still operable and not merely archival.

Odysee remains important, but it should be described carefully. Odysee’s own help materials explicitly distinguish
the two: LBRY is the protocol and Odysee is a platform built on that protocol. This distinction is central to any
updated white paper because it prevents a common category error - confusing the protocol, the token, the
historical company, and one major frontend into a single thing.
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5.1 Reference stack and developer surface

The public GitHub organization still exposes the historical LBRY codebase and related infrastructure. Reference
repositories such as the SDK, desktop client, blockchain implementations, and indexing infrastructure remain
available. The maintenance cadence is uneven across repositories, but the codebase is not gone, and some
infrastructure-related repositories still show updates into late 2025 and early 2026.

5.2 The role of the LBRY Foundation

The Foundation now carries a larger share of the public-facing stewardship burden than the original draft
recognized. Its own website describes it as a non-profit dedicated to the growth, development, and adoption of the
LBRY network as the community decides. It also maintains downloads, community project listings, and creator-
facing structures such as the Creator’s Council. In practice, this makes the Foundation an ecosystem steward and
coordination point rather than a single sovereign operator.

5.3 Governance in practice

LBRY’s present governance is mostly social, not fully on-chain. Technical direction emerges from maintainers,
Foundation activity, community discussion, creators, and the incentives of application operators. This is less tidy
than a token-vote governance narrative, but it is also a more accurate description of how the project functions
after the LBRY Inc. era.

6. History and Milestones

LBRY’s history matters because the ecosystem is no longer in the same institutional phase as the original draft
assumed. The protocol has been in public use since June 2016. Technical documentation later emphasized that
LBRY had a working production system before it had the kind of stylized white paper common in crypto marketing.
That historical sequence partly explains why LBRY materials often look more like specifications and FAQs than
token-sale memos.

Selected milestones

2016 2022 2026
Mainnet launch Summary judgment SEC/CFTC release
and mining begins for SEC lists LBC as digital commodity
2021 2023
SEC sues Final judgment;
LBRY Inc. company wind-down

Figure 2. Selected historical milestones relevant to the 2026 update.

Public launch of the LBRY Marks the beginning of the live protocol and the proof-of-work issuance
June 2016 . -
blockchain and mining era.
2017-2019 Specification and technical Shows LBRY was documented as an operating system in production rather
documentation mature than only as a theoretical proposal.
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Date Event Why it matters
Introduces the legal conflict that later reshaped the corporate side of the
March 2021 SEC files suit against LBRY Inc. & P P
ecosystem.
District court grants summary The court rules that LBRY Inc. offered and sold LBC as an unregistered
November 2022 | .
judgment to the SEC security.
N . The court enters judgment, imposes a 111,614 USD civil penalty, and
July 2023 Final judgment and civil penalty . R L
enjoins future Section 5 violations.
March 2026 SEC/CFTC interpretive release lists ~ Reframes LBC in the current taxonomy while leaving the historical offering

LBC as a digital commodity case analytically distinct.

7. Current Status in 2026

The most accurate short description of LBRY in 2026 is this: the protocol is live, the ecosystem is still usable, and
the stewardship model is decentralized institutionally as well as technically. That does not mean the projectisin a
high-velocity growth phase. It means the network survived the corporate and legal shock that ended LBRY Inc. and
now persists through a thinner but still real combination of community infrastructure, Foundation support, public
code, and third-party frontends.

March 2026 reading Implication

Live protocol with active
Protocol / network  documentation, mining references, and  LBRY should not be described as a dead network.
app support pages still online.

Foundation downloads page still

Software . B
I distributes Desktop, Daemon, CLI, Hub, Users and developers can still access the reference stack.

availability .

and blockchain components.

. Foundation project listings remain
Community . . L. .. ..
roiects online and were updated in March There is still a visible ecosystem beyond the original company.

pro) 2026.

Foundation website explicitly says no

. X K P .y 'y Current direction is more fragmented and maintenance-driven
Roadmap public roadmap is being maintained .
than roadmap-driven.
there.
Public repositories remain available; X . i i
K The ecosystem is open and inspectable, but maintenance is
Codebase update cadence differs across
uneven.
components.
. Odysee continues as a separate The frontend layer remains important, but it is not the protocol

Major frontend . .

platform built on LBRY. itself.
Corporate LBRY Inc. is no longer the active Institutional continuity depends on community and non-profit
originator organizing center of the project. stewardship rather than a venture-scale company.

A further nuance is that Odysee and LBRY now have to be read as overlapping but non-identical ecosystem layers.
Odysee still references LBC and the LBRY protocol in current help materials, but it operates as its own platform with
its own user experience and moderation boundary. That arrangement is not a weakness in itself; it is consistent
with the original protocol thesis that multiple applications should be able to sit on top of the same network.
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8. Legal and Regulatory Position

8.1 The historical SEC case

In March 2021, the SEC sued LBRY Inc. alleging that its offers and sales of LBC constituted an unregistered securities
offering. In November 2022, the district court granted summary judgment to the SEC on that question. In July 2023,
the court entered final judgment, imposed a 111,614 USD civil penalty, and enjoined LBRY Inc. from future
violations of Section 5. Later public statements indicated that LBRY would not move forward with an appeal and
that the company was winding down.

8.2 The March 2026 SEC/CFTC interpretive release

The attached March 2026 interpretive release changes the present classification language around LBC. In the
release’s crypto-asset taxonomy, the SEC/CFTC states that, based on the characteristics, terms, and functions of
LBC as of the release date, LBC is a digital commodity because it is linked to the programmatic operation of a
functional crypto system and to supply-and-demand dynamics rather than to an expectation of profits from the
essential managerial efforts of others.

The same release also makes an equally important point: a non-security crypto asset can still be offered or sold
subject to an investment contract. It further explains that the fact a non-security crypto asset later separates from
the issuer’s representations or promises does not erase prior registration or antifraud consequences associated
with the earlier investment contract. That distinction is the key to reconciling the historical case with the 2026

guidance.
Historical litigation March 2026 interpretation
What was bein What LBC is, based on current characteristics and
& How LBRY Inc. offered and sold LBC. .
analyzed? function.
i LBRY Inc. offered and sold LBC as an LBC is a digital commodity in the current
Core legal conclusion . .
unregistered security. taxonomy.
. . Historical corporate conduct triggered Current asset classification is more favorable, but
Practical reading L. L .
securities-law liability. does not nullify the old case.

Key legal distinction

The most precise 2026 statement is not simply "LBC is a security" or "LBC is not a security." The more accurate
statement is that the SEC/CFTC now classifies LBC as a digital commodity, while the earlier court rulings held that
LBRY Inc. historically offered and sold LBC in a way that constituted an unregistered securities offering. Asset
taxonomy and offering conduct are not identical questions.

9. Risks and Constraints

Risk Description

The 2026 release improves the current classification picture, but historical enforcement,

Regulatory residue e S . .
exchange sensitivity, and jurisdictional uncertainty still matter.
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Risk Description

No single corporate builder now coordinates all layers of the ecosystem; that increases

Fragmented stewardship » .
resilience but can slow execution.

Public repositories remain available, yet client and infrastructure update cadence varies

Maintenance unevenness .
across components and may lag modern platform expectations.

User experience may still depend heavily on a few applications, especially Odysee, even

Frontend concentration
though the protocol itself is broader than any one app.

Moderation and IP Protocol-level persistence and app-level moderation can pull in different directions,
tension especially for copyright and controversial content.

Protocol utility exists, but durable economic demand for LBC still depends on creator

Adoption and liquidit
P q y adoption, distribution, and secondary market access.

10. Strategic Outlook

There is no clean single-team roadmap to reproduce here, and the Foundation itself states that it is not maintaining
a public roadmap on its website. The right way to write this section in 2026 is therefore as a strategic outlook
rather than as a list of official promises. The protocol already proved its core thesis. The next question is whether
the ecosystem can remain technically stable, easier to use, and institutionally legible without the old corporate
center.

Priority Why it matters

Preserve reference clients and wallet ~ Without dependable client software, protocol openness is not enough for end
tooling users.

Maintain indexing and discovery Search, lookup, and resolution are central to LBRY’s advantage over generic file
services sharing.

Strengthen documentation and A community-carried ecosystem needs stronger onboarding and more
operator guidance reproducible setup paths.

Users should clearly understand what is handled by the protocol, the

Clarify stewardship roles
y P Foundation, Odysee, and independent maintainers.

The more usable frontends exist, the less the ecosystem depends on any single

Broaden frontend diversity L .
application or policy layer.

Clearer treatment of LBC helps with listings, integrations, and the broader

Sustain legal clarit . .
& Y legitimacy of the ecosystem narrative.

11. Conclusion
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LBRY remains one of the clearest attempts to build a full-stack protocol for digital media rather than a single
application. Its design still looks distinctive: a blockchain-based namespace and payment layer married to off-chain
distribution of media. That architecture continues to make sense technically and economically, especially for a
network that wants to preserve creator identity, direct monetization, and censorship resistance without pushing all
bytes onto a blockchain.

What changed is not the core protocol thesis but the institutional setting around it. The company that launched
LBRY is gone, the ecosystem is more distributed in its stewardship, and the legal narrative is more nuanced than
older summaries suggest. A credible 2026 white paper should therefore describe LBRY as a live, mature,
community-carried protocol ecosystem whose native asset LBC now receives a materially clearer current
classification, while also candidly preserving the historical record of the SEC case against LBRY Inc.
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Appendix A. Glossary

Claim A staked record on the LBRY blockchain describing a piece of content or a channel identity.
Channel A publisher identity claim that can sign or organize content claims.

Support An LBC-backed action that reinforces a claim or channel and helps coordinate claim ordering.
Claimtrie The Merkle-tree-based structure used to store claims and prove URL/name resolution.

Blob A chunk of media data used in the off-chain distribution system.

DHT Distributed hash table used to help locate peers and data in the LBRY network.

Hub An index/search server layer used by clients for fast lookup and wallet-related operations.
LBC LBRY Credits, the native token of the LBRY protocol.

Appendix B. References and Source Base

The following sources were used to reconstruct the paper, update the draft, and ground the March 2026 status and
legal sections. Access dates are March 2026 unless otherwise indicated.

1.

N

Supplied draft: "LBRY Whitepaper 2024" (user-provided DOCX).

Supplied attachment: SEC/CFTC, "Application of the Federal Securities Laws to Certain Types of Crypto Assets and Certain
Transactions Involving Crypto Assets," Federal Register, effective March 23, 2026 (user-provided PDF).

LBRY Protocol Specification, spec.lbry.com.

LBRY FAQ: "What is LBRY?" and related archived FAQ materials on naming, monetization, and publishing.

LBRY FAQ: "What is mining and what are the LBRY block rewards?" get.lbry.com/fag/block-rewards.

LBRY FAQ: "What is LBRY doing with non-mined Credits?" / credit policy.

LBRY Foundation website, downloads page, projects listing, Creator's Council page, and roadmap notice.

Odysee Help Hub materials distinguishing Odysee from the LBRY protocol and explaining current LBC-related user flows.
GitHub repositories under the public Ibryio organization, including desktop, SDK, blockchain, and infrastructure projects.

. SEC release of March 29, 2021 announcing charges against LBRY Inc.

. SEC litigation release of July 11, 2023 covering final judgment and civil penalty.

. Commissioner Hester M. Peirce, "Overdue: Statement of Dissent on LBRY," October 27, 2023.

. Public legal dockets and case tracking for SEC v. LBRY, Inc., including district court and First Circuit docket entries.

. Selected contemporaneous reporting on LBRY Inc.'s public wind-down statements used only to contextualize the corporate

timeline where primary company pages were not preserved in a stable official archive.
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